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. Two financial officers ata
. company have been secretly
mlsreportlng their returns fo:F"




They havé been e;r

the excess returns into &

offshore account «.;tqv

the two of them ha rﬁ :
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- They are able to keep the
. scam hidden for a few

. years until the company

. is audited. |
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- Investigators notice ."-
. something suspicious in bo:t

. of their financial records, but
. do not have enough ewder_y E
. to indict either suspect ""ii ;ji,
. without a confession from at |
. least one of them. i
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They are both brot
same offer...
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- Keep quiet, or |m
. other suspect and be

- without charges as a st

. witness... unless tﬁ th
. accomplice has also cont
. in which case g S
. reduced 'H
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They face a dilem :
- each persan S/
. on not just his persona

- decision, but also the &

- suspect’s decision.
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. You both stayed quie
- Neither of you serve
: S el N
and you will split the



- You indicted your partner

- and he stayed quiet. He
. serves the full sentence and
. you help yourself to all of

. the embezzled money.
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<-; choose again . compare choices :--»
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- You stayed quiet but your
. partner indicted you.}_
. serve the full sentenf:'"
. he goes free and enjoy
. the embezzled mone '
. secret account. O
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. This scenario is a classic .
. example of the Prisoner’s cooperate

. Dilemma game

cooperate

defect
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. In the Prisoner’s

. Dilemma game, the

. best option for you

. alone is the worst

. : option for your partner,
- and vice versa...

:...s0, you do best when
you defect (by indicting :
your partner) and your
partner cooperates (by
staying quiet). '




- In the Prisoner’s
. Dilemma game, the
. best average option for
. the both of you is
. : mutual cooperation
. (you both stay quiet)...

<-i choose again
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F-Tale mutua.l dgfection S T2n B
(you both indict each ...
other) leads to the

‘...)

worst overall outcome. § credits :
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